Washington State
Liquor Control Board

Business Advisory Council
Minutes

January 23, 2008

Present:

LCB: Lorraine Lee, Roger Hoen, Ruthann Kurose, Mona Moberg, Alan Rathbun, Brian
Smith, Randy Simmons, Pamela Madson, Rick Garza

OFM: Mike Steenhout

Business Stakeholders: Gilbert Canizales, Anne McGrath, Arlen Harris, Jeff Smiley,
Phil Wayt, Martha Fuller, Jan Gee, Anthony Anton, Thomas Lee, Jean Leonard, Dave
Ducharme

Called to order at 10:30 am by Roger Hoen

Following introductions, Lorraine Lee shared handouts from her recent attendance at the
NABCA Board meeting and covered them briefly. The handouts included a sheet on
Control States around the country and the NABCA Strategic Plan Status Report.

Randy Simmons provided a short background on our planning for the 2009-11 biennium
and explained the philosophy of planning. It is due to the OFM in June. As part of our
stakeholder group, the Council members were asked for their input on our Strategic Plan.
Questions had been sent out in advance for members to review.

Member comments on our strengths included this Quarterly Meeting, having a clear
mission, and that board members attend significant meetings—which enhances
communication.

The view of what challenges face the board include: the slowing economy, staying
focused on the mission, modernization, adjusting to a more mobile workforce and
training issues, rule re-evaluation, and the need for clear success measurements.

Lorraine Lee shared the document on Board priorities for the Strategic Plan. Council
members were encouraged to submit further comments directly to Randy Simmons.

During lunch, Representative Roger Goodman, of the 45™ Legislative District, discussed
interlock license legislation he is introducing this session, for which he seeks the support
of the business community. Representative Goodman gave some background information
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on the different types of equipment available, what research is being done, and how other
states and countries are handling the issues. A discussion of the issues followed.

During the afternoon, Pam Madson offered a presentation on the status of rules re-
evaluation as well as legislative bills in progress, and looked for input from the members
for their priorities. Topics mentioned included: rules as they relate the WAC and RCWs,
references to look them up-both hard copy and electronically, the possibility of FAQs, the
use of notification postcards, rules notification e-mail list, and information to the
organizations for use in their newsletters.

The Legislative update was presented by Rick Garza. He summarized the legislation
related to Liquor Control Board issues, as well as our agency request bill. Members
discussed questions and clarifications on the various measures introduced this session.

Roger Hoen briefly discussed the results of the recent Employee Survey and the large
improvement in employee feelings about working for this agency.

Adjourned 3:00 pm.
Next meeting April 23, 2008.
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ﬁ:—sﬂ Washington State
&#/J Liquor Control Board

Date: January 9, 2008

To: Lorraine Lee, Chair
Ruthann Kurose, Board Member
Roger Hoen, Board Member
Pat Kohler, Administrative Director
Rick Garza, Deputy Administrative Director

Copy: Alan Rathbun, Director of Licensing and Regulation
Pat Parmer, Director of Enforcement and Education

From: Pam Madson, Rules Coordinator

Re: Rules Schedule Quarterly Update--For Discussion at the January 9,
2008 Board Meeting

The following is a schedule of rule making activities for the next quarter for discussion
at the January 9, 2008, Board meeting and a description of rules adopted since the last
update.

COMPLETED RULES
The following rules have been completed since the last update on October 17, 2007:

Rules Effective Date

None

Rules in review process

Businesses and the general public should expect clear rules and regulations and user-
friendly processes from state agencies. The Liquor Control Board continues to review
existing rules for timeliness, clarity, and necessity. This review assists in compliance
with Executive Order 06-02 issued by Governor Gregoire. The LCB has indicated by
filing a CR 101 form that the following rules may be developed or modified as part of
an on-going review of agency rules.
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Stage of Rule Making

Rule Making Topic

101 102

103

Requirements for non-retail
liquor licenses

Rules that govern manufacturers
and distributors. Staff will need to
separate this general subject into
topics and prioritize.

X

Initial
discussion held

Cleanup of hearings/model
rules of procedure rules

General cleanup of rules that outline
what happens in an administrative
hearing and other rules that
implement the Administrative
Procedure Act.

X Work group
developing
proposed
language.

Youth Access to Tobacco

Rules that implement preventing
access to tobacco products by
individuals under age 18.

Public Records

Rules that implement the state
Public Records Act RCW 42.56 and
provisions of the Admin Procedures
Act (APA) RCW 34.05

Advertising

Rules about alcohol advertising and
promotions by manufacturers,
distributors, and retailers (related to
tied house and public safety).

X

(Hold pending
Tied-House
Review)

Label approval

Process and guidelines for approval
of beer and wine labels, and
guidelines for spirit labels.

X

(Hold pending
Tied-House
Review)

Licensee/supplier relationships
(Tied house)

Topic is introduced in the discussion
on advertising. Other areas must be
identified and prioritized.

X

(Hold pending
Tied-House
Review)

Rules Quarterly Update

1/9/08






Rule making resulting from recent legislative changes
Bills enacted during the 2005/06 and 2007 legislative sessions require amendment or repeal of
existing WACs because of conflicts between existing WACs and the new law. New rules may

also be required.

New Law Affected WACs Stage of Rule Making
CR101 [CR102  |CR103
Enforcement activity
SHB 1496/05 — Use of Tribal | 314-01-050 — Definitions X X Expect to
enrollment cards as official 314-11-025 — What are the forms of Supplementa | finalize
identification to prove age acceptable identification | CR 102 filed 1/08
when purchasing alcohol or
tobacco
SB 5551/07 — Provides 314-29 (new sections) May not be
consistent inspection 314-11-090 necessary
provisions for cigarettes and 314-12-035
other tobacco products;
provides subpoena powers in
investigations.
Licensing process
SSB 6540 — Processing liquor | 314-07-010 — Definition (Public X Development
licenses. institution) of proposed
314-07-020 - Liquor license language
qualifications and application
process.
314-07-055 — Temporary retail
license
E2SSB 5859 — Allowing an 314-29 (new section) May not be
ALJ to extend an emergency necessary
suspension up to 1 year.
EHB 2113 — Modifies the 314-09 X
process for issuing liquor
licenses when a local
jurisdiction objects.
New liguor license
E2SSB 5859 - Establishinga | To be identified Expect to
new hotel liquor license file CR 101
Tied house exceptions:
SHB 3128/06 —Allowing 314-12-140 - Prohibited practices X
winery licensees to sit on the | 314-05-020 — What is a special
board of a non-profit occasion license?
organization that constructs or
operates the Clore Center;
Allows winery licensees to sit
on boards of charitable
nonprofit organizations that
hold retail licenses, typically
special occasion licenses.
SHB 3150/06 — Allows joint 314-52
advertising by wineries and
retailers to promote tourism;
Allows producing winery to
be identified on restaurant’s
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New Law

Affected WACs

Stage of Rule Making

CR101 | CR102

CR 103

private label wine.

E2SSB 5859/07 — Allowing
wine industry trade
associations to hold special
occasion licenses

314-05 (new section)
314-12-140

SHB 1338/07 — Allows the
Beer Commission to receive
public or private gifts and
grants.

314-05

HB 2240/07 — Allows
wineries, breweries, and
retailers to list information on
each other’s websites; allows
wineries to perform personal
services on premises of a
retailer.

314-12-140; 314-12-141
314-52-085; 314-52-090

SSB 5721/07 — Allows
sports/entertainment facilities
to enter into financial
arrangements with
manufacturers, importers and
distributors for brand
advertising.

314-12-140
314-52

Brewery and retail operations

HB 3154/06 - Allows a
domestic brewery or
microbrewery holding a
spirits, beer, and wine
restaurant license to sell kegs
“to go” of its own production
and to sell its beer in small
containers from the tap in the
restaurant “to go”.

314-20-015 - Licensed brewers --
Retail sales of beer on brewery
premises -- Spirit, beer and wine
restaurant operation.

ESHB 1047/07 — Allows retail
sale of candy with an alcohol
content over 1% up to 10% by
weight at grocery stores with a
snack bar license.

314-02-065

HB 1349 — Allows spirits,
beer, and wine restaurant
licensees to sell kegs “to go”.

314-02-015; 020
314-02-115; 120

SSB 5639/07 — Allows a
microbrewery holding a
restaurant license to exercise
the catering privilege of the
restaurant license. (Same
privilege given to breweries
under E2SSB 5859.)

314-20-015
314-02-060

E2SSB 5859 — Allows
restaurant licensees with a
catering endorsement to store
alcohol off the restaurant site;

314-02-015 thru 035
314-02-045
314-02-060
314-02-130

Allows a microbrewery or
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New Law Affected WACs

Stage of Rule Making

CR101 | CR102

CR 103

brewery with an on-site
restaurant to have a second
restaurant license off-site.

Rule making resulting from Board policy
From time to time, the Board may adopt interim policies or interpretive statements that
require rule making under the Administrative Procedures Act. The Board may also

identify the need to clarify agency action through rule making.

Stage of Rule Making

Rule Making Topic

101

102

103

Emergency Suspensions

Rules guiding the process used for
issuing emergency suspensions and
incorporating rule changes resulting
from E2SSB 5859 allowing extension
of emergency suspension by an ALJ
under specified circumstances.

File CR 101 by
7/11/07

On hold

Technical Corrections — Local
Government Objections

Corrects the technical amendment
format for rules previously adopted.
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Representative Roger Goodman
45" Legislative District

Representative Goodman lives in Kirkland with his daughter, son and wife, Liv. He
graduated from Harvard University with an M.P.A. in 1998; he also attended The George
Washington University, Dartmouth College and University of the Witwatersrand in South
Africa.

Roger was the Executive Director for the Washington State Sentencing Guidelines
Commission from 1998-2000. He is currently working as the Criminal Justice Policy
Consultant for the King County Bar Association; Appointed member for the King County
Alcoholism and Substance Abuse Administrative Board; Chair for the Joint Legislative
Affairs and Public Advocacy Committee, King County Mental Health Advisory Board
and King County Alcoholism and Substance Abuse Advisory Board.

This session Roger will introduce a bill to create a new ignition interlock license, which
DUI offenders will be allowed to obtain after showing proof that the device is installed in
their car. Today, too many DUI offenders are tempted to drive without a license after it
is suspended. So it’s time to give them a provisional license that allows them to drive,
but guarantees that they can’t drive drunk.





